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THE DRAFT OF THE SHAREHOLDERS’ RESOLUTION FOR THE ITEM 5 

PROPOSED ON THE AGENDA OF THE EXTRAORDINARY GENERAL 

SHAREHOLDERS MEETING OF ROMPETROL WELL SERVICES SA  

 

 

 

Resolution no. 1 

 

It is approved the policy of distribution of the company's profit and dividend in accordance with 

the proposals of the company's shareholders, as follows: 

 

1. The policy provides a differentiated approach in determining the volume of dividends in respect 

of the Company, depending on: 

1.1 The nature and profitability of the commercial activity of the Company and its share capital 

needs; 

1.2 The expected own equity requirements for performance of the activity plans and the 

investment projects. 

2. The actual dividend volume shall take into account own equity financing needs for: 

2.1 Financing of capital investments in existing assets; 

2.2 Financing of investment projects in respect of the part which requires the allocation of own 

funds according to the agreed structure of project financing; 

2.3 Debt reimbursement; 

2.4 Other relevant factors that influence the company's cash flows. 

3. The Board of Directors drafts proposals for the amount of dividends actually distributed for the 

reporting period. 

4. The dividends distribution rate, subject to the other provisions of this Policy, is set at a minimum 

of 30% as long as there is sufficient cash availability computed as following:  

Cash balance N + Cash Pooling net balance N + Cash from operations N+1 + Cash from 

Investing N+1 + Finance cost paid N+1 + Mandatory loan repayments N+1 

Where N is represented by the year for which the distribution is made while N+1 is represented by 

the next year. For N+1 computation is prepared based on the budget. 

5. The Dividends are distributed to the Company’s shareholders pro rata with their shareholdings 

in the Company.  

6. The final decision shall be taken by the appropriate corporate bodies of the Company. 

7. Amount of dividends shall take into consideration the recommendations of the Board of 

Directors. 
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